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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bullish

Signals Overview

Aggregator CBI Reading
Flat 6

Tonight’s Research Points

¢ A SOXdecline combined with a strong NDX has often been followed by a market pullback.
e SPX and VIX both closing higher midweek during a downtrend has commonly been
followed by a short-term decline.

Short-term Outlook
The Bottom Line
The Aggregator is neutral. Without a clear and compelling setup, | am too.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
June 24, 2022 NDX up > 1%. SOXdn 1-6 days Bearish -2.90% 1.70% 3.80%
June 24, 2022 SPX up VIX dn midweek < 200 1-4 days Bearish -3.10% 1.50% 3.10%
June 23, 2022 SPY 1% > open but dn on day < 10 < 200[1-2 days Bullish
June 21, 2022 SPX 50-day low and higher close Fri 1-4 days Bullish 3.25% -1.30% -2.80%
June 21, 2022 CBI >=10.SPX < 200ma 1-5 days Bullish 4.00% -3.30% -7.00%
Active - Long Term
June 21, 2022 Up from 50-low on a Friday 1-25 days Bullish 5.80% -3.80% -8.10%
June 21, 2022 CBI >=10. SPX < 200ma 1-17 days Bullish 6.50% -3.85% -7.80%
June 13, 2022 Inverse Zweig Breadth Collapse 1-3 months |[Bearish
May 9, 2022 5 weeks lower and < 40-week avg 1-8 weeks Bearish
May 2, 2022 Worst 6 Months with Jan-April selling |[1-6 months |Bearish
March 14, 2022 Fed Hawkish / QE done int term Bearish

The Evidence

Thursday saw the market make sold gains. SPX rose 0.95%, the NASDAQ rallied 1.6%, and the
Russell 2000 climbed 1.3%. Breadth was positive with the NYSE Up Issues % coming in at 60%
and the Up Volume % at 51%. N'YSE total volume declined quite a bit from Wednesday’s level.

An interesting aspect of Thursday’s action was the discrepancy between the NDX and the SOX.
While the NDX rose 1.5% on Thursday, the SOX declined 0.65%. This is somewhat unusual
action. It brought about a study last seen in the 8/21/20 Letter, which | have updated below.

NDX rises = 1% while 50X closes down on the day.

Buy NDX at close. Sell X days later. $100k/trade. 2000 - present.
X | A A AL AL x| A Atk | st | At

Da}fS Profit Trades| Trades |Trades Profitable Trade Trade Trade Trade Ratio
10| -89,269 .98 31 21 30 41.18| 18,826.33 | -13,954.56 414550 5,878.45 0.71
9| 7720324 51 19 3z 37.25| 22,154.89|-15780.45| 463193 -5162.81 0.90
8|-78,10130) 52 17| 38 32.69| 30,307.45|-13,288.50| 5304.37| —4750.73 1.12
7 -98 94247 54 14 40 2593 31,628.02| -17 436.00 5,119.43| -4615386 1.33
6 12543675 54 13 41 2407 | 23,421.19| -21,090.48| 6,045.40| -£977.54 1.22
5|-87685.08] 55 18] 37 32.73| 12,749.43|-12790.08| 4,022.44) 432673 0.93
4|-50673.16| 56| 24| 32 4286 1132233 -12796.24| 304685 -386367 0.79
3| -259,007.02 57 25 32 43.86| 1561589 -15779.50 3,447 44| -355978 R
2| -2,958.85 59 29 30 459,15 443 -9,160.50 2,793.65| -2799.15 1.00
1| 243288 &1 29| 32 47.54 625564| 220104 207072 1.06

All: All Avg

ProfitFactor| Trade
0.49| -1,750.39
0.53| -1,513.79
0.54| -1,483.49
0D46| -183227
0.39| -2322.50
0.45| -1,594.27
0.59 904.53
075 -508.90
0.96 50.15
0.95 -39.83

Six days later 76% of the instances were losers and the average occurrence was a 2.3% loss. That
seems to be a fairly substantial edge. | also updated how the SPX performed while this was all

going on.
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NDX rises = 1% while 50X closes down on the day.
Buy SPX at close. Sell X days later. $100k/trade. 2000 - present.

X | AENet | S g Losing| A5 | Winng | Losing | Wiming | Losng | winoss |, AV | ALAVS

Days Gl Trades| Trades | Trades Gl Trade Trade Trade Trade Ratio i
10| -19 587 .54 51 X2 25 43.14| 9,77 -2, 718.20 0.55 075 -384.07
B(-21,173.84 51 23 28 4510 8,27 -2,991.69 0.9 075 -41517
g -30,941.53 52 25 27 43.08 91 -3,225.15 0.70 054 -585.03
T|-47,659.11 54 24 30 44 .44 101 -3,218.43 0.63 0.51 -882.58
6| -50,020.95 54 18 36 33.33| 8753 -2 ,666.50 0.96 0.48 -826.31
5|-45,351.3% 55 22 33 40.00 §,877.0 -2,558.15 0.69 0.45 -324.57
4| -23,896.40 56 ol 25 43.21 508810 | -11817.40 183113 -234285 0.70 0.55 -428.72
3[-10,175.23 57 27 30 47.37| 6,87r26 -948090 840,12 -1,8315.28 0.50 0.81 -178.51
2| -2,089.84 59 25 33 4407 5,84 541190 153475 127252 1.21 0.95 -35.42
1 5,062.02 &1 k| 30 5082 5.3 -2692.80) 1,118.50 -985.29 1.13 147 82.95

The pullbacks haven’t been quite as reliable or as strong as the NDX but there still appears to be a
decent downside edge. Below is an equity curve that assumes a 6-day holding period.

NDX rises = 1% while SOX closes down on the day.
Buy SPX at close Sell 6 days later $100k/trade 2000 - present.
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That is a fairly steady downslope. And despite failing in a few recent instances, this study appears
worthy of consideration.

Another index that closed up Thursday was the VIX. As many readers are likely aware, VIX is a
volatility index. Typically, VIX will trade counter to the SPX. So if SPX rises, VIX will sink and
if SPX falls, VIX will most often rise. There are some calculation-induced tendencies around the
weekend, so often when | show studies on VIX | will break them down by day of the week. The
study below looks at mid-week instances. It was last seen in the 3/25/20 letter. Stats have all been
updated.

SPX and VIX both close higher on a Tuesday, Wednesday, or Thursday. Close < 200ma.
Buy on close. Sell X days later. $100k/trade. 1998 - present.

X Al Net Al Al All: All % Al Max All: Max All: Avg All: Avg Al

L . S . S . ) Al All: Ao

Days | Pu olow OrO LS promae | YiotS | Lomed | Verks | loehg | Wiess prongaci Trade
5|-32,929.32 37 13 24 35.14| 5867440| -7204.80 212381| -2522.34 0.24 0.45 -889.98
4| -55,070.83 37 11 26 2973| 7,17280| -7745.95| 206751 -299282 0.69 0.29| -1,483.40
3|-39,862.70 37 12 25 32.43| 3,76560| -529032| 1549387 -2338.45 0.66 032| -1,077.37
2| -24579.44 38 13 25 3421 T,30960| -567234| 218243 -2118.04 1.03 054 -545.83
1| -5518.72 41 20 21 4878 6,18040( -3,035.25| 1,323.07| -1522.87 0.87 0.23 -134.60

The numbers here appear strongly bearish over the next 1-4 days. Below is a look at the 4-day
profit curve.
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SPX and VIX bath close higher on a Tuesday, Wednesday, or Thursday. Close < 200ma.
Buy on close. Sell 4 days later. $100k/trade. 1998 - present.
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That is a fairly straight shot lower. This supports the idea of a bearish edge.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

£ TradeStation Chart Analysis - SSPX.X Daily [CBOE] S&P 500 Index 80 e
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With tonight’s evidence considered, the green Aggregator line held just barely above zero. Positive
readings mean expectations are for upside over the next few days. Meanwhile the black
Differential Line held below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.

Based on the current active list, expectations are set to flip to negative on Friday. This could change
if compelling new bullish evidence emerges. Meanwhile, the Differential Pivot will be inverted at
3811.65. That is 0.4% above Thursday’s close. An inverted pivot means that the Differential Line
will cross through zero if SPX closes flat. In this case, SPX is going to need to close up at least
0.4% on Friday in order to remain “overbought” vs recent expectations. Anything less than that
and it will be considered “oversold” as of Friday’s close.

So the Aggregator is neutral. And the outlook is quite uncertain. While expectations are set to flip
negative on Friday, SPX is primed to flip from overbought to oversold unless there is a rally. |
exited the last bit of my SPY position on Thursday. I’ll wait at least until next week before I
consider putting on my next SPY position.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 6/21 — neutral
The intermediate-term outlook was last updated in the 6/21/22 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

TGT - 1/3 @ $144.81 (bought @ limit)
BRK.B —1/3 @ $281.56 (bought @ limit)
TGT - 1/3 @ $142.70 (bought @ limit)
BRK.B - 1/3 @ $277.64 (bought @ limit)
MMM - 1/3 @ $129.84 (buy @ limit)
MO - 1/3 @ $45.31 (buy @ limit)

Broad Market Large Cap CBI -6 (TGT-2, BRK.B-2, MMM, MO)

Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.
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Current Open Trade Ideas

Symbol Entry Date Entry Price] Current Price] %o Gain/Loss|Notes
SPY(1/4) 6/10/2022 $389.80 $378.33 -2.94% |sold @ LIMIT
TGT(1/3) 6/14/2022 $144.81 $146.81 1.38%|Catapult
BRK.B(1/3)] 6/14/2022 $281.56 $267.52 -4.99%| Catapult
TGT(1/3) 6/15/2022 $142.52 $146.81 3.01%]Catapult
BRK.B(1/3)] 6/15/2022 $277.64 $267.52 -3.65%|Catapult
MDT(1/3) | 6/15/2022 $88.48 $88.67 0.21% [sold on open
DUK(1/3) 6/21/2022 $97.82 $103.41 5.71%]|sell on open
MMM(1/3) | 6/21/2022 $129.84 $130.15 0.24%] Catapult
MO(1/3) 6/21/2022 $45.31 $42.51 -6.18%|Catapult
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